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FEDERAL  ENERGY 
ADMINISTRATION 

[10  CFR  Parts  211  and  212] 

POST-EXEMPTION  MONITORING  OF 
MIDDLE  DISTILLATE  PRICES 

Analysis;  June  1976  to  April  1977 

AGENCY:  Federal  Energy  Administra¬ 
tion. 

ACTION :  Notice  of  Analysis  of  the  Mid¬ 
dle  Distillate  Post-Exemption  Monitor¬ 
ing  System  June  1976  to  April  1977. 

SUMMARY :  Analyses  of  the  middle  dis¬ 
tillate  post-exemption  monitoring  sys¬ 
tem  have  been  prepared  by  the  Federal 
Energy  Administration  (“FEA’')  Office 
of  Energy  Information  and  Analysis. 
They  are  published  in  conjunction  with 
the  Further  Notice  of  Proposed  Rule- 
making  and  Public  Hearing  for  Middle 
Distillate .  Prices,  issued  May  26,  1977 
(42  FR  27937,  June  1,  1977).  The  latest 
comprehensive  data  reported  to  the  FEA 
indicate  that  the  prior  announcement  by 
FEA  that  trigger  prices  had  been  ex¬ 
ceeded  has  been  substantially  revised. 
Survey  prices  were  below  index  values 
during  April  for  the  Nation  as  a  whole 
and  for  all  regions  except  the  North  Cen¬ 
tral.  January  and  March  monthly  sur¬ 
vey  prices  in  the  North  Central  region 
still  exceeded  the  monthly  index  prices. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

William  C.  Gillespie  (Price  Analysis 
Division),  Federal  Building,  12th  and 
Pennsylvania  Avenue  NW.,  Room  4430, 
Washington,  D.C.  20461,  202-566-9307. 
Laura  Kuitunen  and  Dennis  M.  Moore 
'Office  of  General  Counsel),  Federal 
Building,  12th  and  Pennsylvania  Ave¬ 
nue  NW.,  Room  5138,  Washington, 
D.C.  20461.  202-566-9567  or  566-2085. 

SUPPLEMENTARY  INFORMATION: 

I.  Background. 

II.  Index  Prices. 

III.  Purpose  of  Hearings. 

IV.  North  Central  Region  Monitoring  Sys¬ 

tem  Analysis,  June  1976  to  January 
1977. 

V.  National  Analysis  of  the  Middle  Distil¬ 
late  Post-Exemption  Monitoring  Sys¬ 
tem,  June  1976  to  April  1977. 

I.  Background 

On  June  15,  1976  FEA  issued  and  sub¬ 
mitted  to  the  Congress  two  separate 
amendments  which  provided  for  the  ex¬ 
emption  of  middle  distillates  from  al¬ 
location  and  price  controls.  The  first 
amendment  related  to  the  exemption  of 
No.  2  heating  oil  and  No.  2-D  diesel  fuel 
and  the  second  amendment  provided  for 
the  exemption  of  No.  1  heating  oil,  No. 
1-D  diesel  fuel,  and  kerosene.  Since  nei¬ 
ther  of  these  amendments  was  disap¬ 
proved  by  either  house  of  Congress  pur¬ 
suant  to  the  review  procedures  set  forth 
in  section  551  of  the  Energy  Policy  and 
Conservation  Act,  the  amendments  be¬ 
came  effective  July  1,  1976. 

In  its  discussions  with  members  of 
Congress  regarding  these  amendments, 
and  in  response  to  concerns  expressed  by 


these  members,  FEA  committed  to  take 
certain  actions  following  the  effective¬ 
ness  of  the  exemption  to  assure  that  no 
unwarranted  price  increases  would  oc¬ 
cur  once  controls  were  removed.  FEA’s 
commitment  to  Congress  began  Septem¬ 
ber  1,  1976  and  terminated  March  31, 
1977,  but  the  weekly  monitoring  and 
price  index  system  was  voluntarily  ex¬ 
tended  through  April  30,  1977.  Since 
that  time,  the  monthly  monitoring  and 
price  index  system  has  ben  extended 
indefinitely. 

Although  the  Congressional  commit¬ 
ment  for  monitoring  and  taking  correc¬ 
tive  action  in  response  to  levels  of  sur¬ 
vey  prices  has  expired,  FEA  intends  to 
focus  continuing  attention  on  this  prob¬ 
lem  and  study  the  desirability  of  taking 
further  actions  with  regard  to  the  middle 
distillate  price  monitoring  system. 

The  procedure  adopted  by  FEA  for 
monitoring  prices  of  middle  distillates  is 
as  follows:  actual  prices  are  compared 
to  prices  projected  to  remain  in  effect 
if  controls  had  continued  (“index”  or 
“trigger”  prices),  nationally  and  re¬ 
gionally,  pflus  two  cents. 

FEA  computes  two  separate  national 
index  prices  based  on  actual  average 
June  1976  prices  for  No.  2  heating  oil 
and  No.  2-D  diesel  fuel,  adjusted  to 
take  into  account  (1)  seasonal  price 
variations  of  No.  2  heating  oil  during 
1960-1967,  (2)  actual  increases/ decreases 
in  the  price  of  imported  and  domesti¬ 
cally  produced  crude  oil,  (3)  actual  in¬ 
creases/decreases  in  the  prices  of  im¬ 
ported  middle  distillates  (weighted  by 
their  monthly  relative  volumes  in  1972, 
the  last  normal  import  year  before  the 
embargo),  (4)  increases  in  non-product 
costs  of  refiners,  as  defined  and  limited 
under  FEA  cost  pass-through  regula¬ 
tions.  and  estimated  increases  in  operat¬ 
ing  costs  of  resellers  and  retailers,  and 
(5)  the  two  cents/ gallon  flexibility 
factor. 

Only  prices  for  No.  2  heating  oil  and 
No.  2-D  diesel  fuel  are  included  in  com¬ 
puting  the  two  indices.  However,  prices 
for  No.  1-D  diesel  fuel,  kerosene,  and 
other  middle  distillates  not  included  in 
the  index  are  periodically  monitored  by 
FEA  using  sales  price  data  reported  to 
FEA  by  refiners  and  large  resellers.  If 
price  increases  for  such  products  not  in 
the  index  differ  significantly  from  price 
increases  for  products  in  the  index, 
FEA  investigates  and  takes  appropriate 
action. 

A  system  of  regional  index  prices  has 
also  been  adopted  to  protect  against 
unduly  disproportionate  price  increases 
in  one  or  more  regions,  even  though 
actual  average  national  prices  have  not 
exceeded  the  national  index  prices. 

Regional  index  prices  are  computed 
and  monitored  on  essentially  the  same 
basis  as  the  national  index  prices,  ex¬ 
cept  that  the  June  1976  price  basis  and 
some  of  the  adjustment  factors  are  re¬ 
lated  to  the  region  concerned  rather 
than  to  the  nation.  Regional  index  prices 
appropriately  differ  from  the  national 
index  prices  due  to  variances  among,  the 
regions  in  June  1976  average  middle  dis¬ 


tillate  prices,  differences  in  percentages 
of  sales  by  non-refiners,  and  differences 
in  the  adjustment  for  imports. 

II.  Index  Prices 

In  a  Notice  of  Proposed  Rulemaking 
issued  on  March  28,  1977  FEA  stated 
that  final  monthly  data  for  January  and 
preliminary  weekly  survey  data  for 
March  indicated  that  the  index  prices 
for  middle  distillates  were  exceeded  by 
survey  prices  in  the  North  Central  region. 
(42  FR  16807,  March  30.  1977)  FEA, 
therefore,  held  hearings  in  Chicago  on 
this  subject  on  April  4  and  April  12, 
1977.  •  (;t 

On  May  26,  1977,  FEA  announced  it 
would  take  no  action  with  respect  to  the 
past  heating  season  but  issued  a  Further 
Notice  of  Proposed  Rulemaking  and  Pub¬ 
lic  Hearing  on  the  Dost-exemption  moni¬ 
toring  of  middle  distillate  prices  to  con¬ 
sider  further  action,  if  appropriate,  with 
respect  to  middle  distillates  over  the 
next  heating  season.  (42  FR  27937, 
June  1.  1977.) 

The  Further  Notice  of  Proposed  Rule- 
making  stated  that  preliminary  survey 
prices  had  exceeded  preliminary  index 
values  for  the  weeks  ending  April  9, 
16.  and  23,  for  the  nation  as  a  whole, 
for  the  Southern  region  and  for  the 
North  Central  region.  The  latest  com¬ 
prehensive  data  reported  to  the  FEA, 
however,  indicate  that  the  previous 
statistics  have  been  substantially  revised. 
(See  Table  I.)  January  and  March 
monthly  survey  prices  in  the  North  Cen¬ 
tral  region  only  exceeded  the  monthly 
index  prices.  The  results  of  the  FEA 
survey  of  average  heating  oil  prices  for 
the  weeks  ending  April  9  through 
April  30,  1977  indicate  that  final  weekly 
survey  prices  ate  below  final  weekly  in¬ 
dex  values  for  the  nation  as  a  whole  and 
for  all  regions  except  the  North  Central. 

FEA  uses  residential  heating  oil  prices 
collected  by  telephone  to  make  prelimi¬ 
nary  calculations  for  weekly  heating  oil 
survey  prices,  in  the  absence  of  weekly 
price  figures  on  different  categories  of 
sales  (industrial,  institutional /utility 
and  other  sales).  Preliminary  weekly 
survey  price  estimates  are  based  upon 
the  weekly  telephone  survey  of  prices 
charged  to  residential  users  and  upon  the 
two  month  old  monthly  printed  survey 
of  sales  volumes  to  all  end  users  of  mid¬ 
dle  distillate  products. 

FEA  preliminary  weekly  index  esti¬ 
mates  are  based  (for  example)  upon  two 
month  old  crude  oil  cost  data.  Both  pre¬ 
liminary  weekly  survey  prices  and  index 
values  are  updated  to  reflect  more  cur¬ 
rent  data  when  that  data  becomes  avail¬ 
able. 

As  soon  as  the  latest  monthly  actual 
data  from  all  end  users  are  available, 
weekly  price  figures  are  replaced  by  the 
final  monthly  price.  The  final  monthly 
index  values  represent  crude  oil  cost 
changes  with  a  one-month  lag  and  are 
calculated  when  that  data  become  avail¬ 
able. 

The  updated  weekly  survey  prices  and 
index  values  for  April  are  based  on 
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March’s  monthly  survey  prices,  sales  vol¬ 
umes  and  estimated  March  crude  oil 
costs  (based  on  February’s  actual  crude 
oil  costs) .  These  final  weekly  statistics 
revealed  that  the  preliminary  weekly 
statistics  issued  by  FEA  for  April,  which 
were  based  on  February’s  monthly  sur¬ 
vey  data,  which  estimated  crude  oil  costs 
for  February  (from  January  costs)  and 
which  showed  that  the  survey  prices  in 
the  South  region.  North  Central  region, 
and  the  nation  as  a  whole  exceeded  in¬ 
dex  values,  did  not  accurately  reflect  the 
middle  distillate  prices  during  April. 

These  recalculations  of  weekly  April 
survey  prices  resulted  in  declines  in  the 
weekly  survey  prices  for  April  30  from 
the  preliminary  weekly  prices  previous¬ 
ly  reported  for  April  30  in  FEA’s  May  13 
press  release  as  follows:  South,  0.4  cents 
per  gallon;  North  Central  and  U.S.,  0.3 
cent;  the  Northeast,  0.2  cent;  and  no 
change  in  the  West.  The  downward  re¬ 
vision  in  the  survey  price  occurred  pri¬ 
marily  because  significant  shifts  in  rela¬ 
tive  volumes  of  the  different  categories  of 
sales  (residential,  industrial,  utility  and 
other  bulk  sales)  caused  shifts  in  the 
computation  of  weekly  survey  prices 
when  March  data  was  substituted  for  the 
previously  used  February  data. 

Furthermore,  recalculations  of  April 
weekly  index  values,  again  using  esti¬ 
mated  March  crude  oil  costs  (based  on 
actual  February  crude  oil  costs) ,  resulted 
in  April  index  values  which  increased  by 
0.4  to  0.5  cent  per  gallon,  nationally  and 
in  each  region,  from  the  previously  re¬ 
ported  values.  Thus,  national  and  re¬ 
gional  (except  the  North  Central  region) 
heating  oil  prices  to  all  ultimate  con¬ 
sumers.  when  computed  with  updated 
statistics,  no  longer  exceed  the  FEA  index 
level. 

Additional  analysis  of  middle  distillate 
pricing  data  is  already  underdway.  FEA 
has  begun  gathering  supplementary  data 
to  ascertain  the  relationship  between  the 
cost  increases  attributable  to  No.  2  heat¬ 
ing  oil  incurred  by  sellers  and  the  prices 
charged  to  consumers  for  that  product. 
FEA  will  also  collect  data  on  an  expanded 
basis  to  verify  the  validity  of  the  survey 
group  which  is  currently  used  as  the  basis 
for  ascertaining  average  middle  distillate 
prices. 

The  following  table  displays  the  results 
of  the  latest  survey  price/index  price 
computations : 


MIDDLE  DISTILLATES  POST-EXEMPTION  MONITORING  REPORT 
April  30,  1977 


Table  I 

Heating  Oil  Survey  Price/Index  Price 
(Figures  in  cents  per  gallon) 


|  North  | 


Date 

1  Northeast  1 

South 

Central 

West  , 

_L 

U.S. 

Jun  76 

1 

|  38.2/40.2 

1 

1 

34.3/36.3 

1 

) 

1 

35.0/37.0  | 

38.2/40.2 

1 

1 

36.6/38.6 

Jul  76 

j  38-1/39.6 

1 

34-1/35.9 

35.2/36.6  | 

38-1/39.8 

36.5/38.1 

Aug  76 

j  38. 6/40. 7 

1 

34.4/36.7 

1 

35.4/37.3  | 

38-7/40.5 

1 

36.9/38.9 

Sep  76 

|  39.1/41.0 

1 

34.7/37.0 

1 

35.7/37.7  | 

39.5/40.9 

1 

37.3/39.3 

Oct  76 

|  39.6/41.5 

1 

35.0/36.9 

1 

36.0/37.6  | 

39.6/41.0 

1 

37.7/39.4 

Nov  76 

|  40.7/42.0 

1 

36.3/37.9 

1 

37.1/38.6  ) 

39.7/41.8 

38.7/40.2 

Dec  76 

1  41-9/42.9 

1 

37. 3/38.8 

1 

38.6/39.5  1 

39.4/42.8 

1 

39.8/41.1 

Jan  77 

j  43.2/43.5 

1 

38.6/39.3 

1 

40.4/40.0  j 

40.2/43.3 

1 

41.2/41.7 

Feb  ‘,7 

|  44-2/45. 2 

1 

39. 7/40. 7 

41.1/41.4  | 

40.9/44.7 

1 

42.1/43.2 

Mar  77 

'  .  . 

j  44.5/45.4 

1 

1 

X 

40.1/40.8 

1 

± 

41.7/41.5  ) 

1 

41.5/44.8 

1 

.1 

42.5/43.4 

Apr  9 

|  44.5/45.2 

1 

40.2/40.6 

1 

41.7/41.3  J 

41.6/44.6 

1 

72-6/43.2 

Apr  16 

j  44.5/45.2 

1 

40.2/40.6 

1 

41.8/41.3  1 

41.7/44.6 

1 

42.6/43.2 

Apr  23 

j  44.5/45.2 

1 

40.4/40.6 

1 

41.8/41.3  | 

41.7/44.6 

1 

42.6/43.2 

Apr  30 

j  44.5/45.2 

1 

40.4/40.6 

1 

41.8/41.3  | 

41.7/44.6 

1 

42.6/43.2 

j  Table  I  shows  the  results  of  the  FEA's  system  for  post-exemption  j 
j  monitoring  of  middle  distillate  prices.  The  "index  price”  •  | 

j  (right  of  the  slash)  is  FEA's  best  estimate  of  what  average  prices  j 

j  would  have  been  under  controls  plus  a  two  cents  per  gallon  flexi-  | 
j  bility  factor  to  account  for  statistical  error  and  factors  not 
j  otherwise  included  in  the  index  equation  that  could  have  affected  j 
prices  under  controls.  The  "survey  price"  (left  of  the  slash) 

I  '  for  heating  oil  is  a  four-week  moving  average  price  for  all  sales  ] 

I  to  ultimate  consumers  calculated  from  an  FEA  survey  of  refiners  and| 

heating  oil  marketers-  Weekly  estimates  of  survey  prices  are 
revised  each  month  when  the  monthly  survey  statistics  become  avail-) 
j  able.  The  weekly  index  values  are  revised  to  the  monthly  index 

j  values  as  soon  as  the  actual  costs  data  used  in  the  calculation 

j  of  the  monthly  index  value  become  available  to  the  FEA.  A  ) 

|  detailed  explanation  of  the  monitoring  system  is  provided  in  the  | 

September  21,  19‘,G,  Federal  Register  notice,  in  which  it  was 
j  indicated  that  FEA  might  subsequently  shift  to  a.  one-month  lag 

j  for  including  crude  oil  prices  in  the  index.  The  method  of  cal-  | 

j  culating  crude  costs  in  the  index  was  changed  from  a  two-month  lag  j 

j  to  a  one-month  lag  on  February  5,  1977.  For  further  details,  see  j 

1  February  16,  19 7 ^  Federal  Register. _ | 


Source:  FEA 
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III.  Purpose  of  Hearings 

The  national  and  regional  hearings  an¬ 
nounced  in  the  May  26, 1977  Further  No¬ 
tice  of  Proposed  Rulemaking  and  Public 
Hearings  (42  FR  27937,  June  1, 1977)  will 
still  take  place.  The  purpose  of  the  pro¬ 
posed  rulemaking  and  public  hearings  is 
to  provide  an  additional  opportunity  for 
receipt  of  comments  and  testimony  on  the 
manner  in  which  the  FEA  middle  dis¬ 
tillate  price  monitoring  system  operated 
during  the  past  heating  season  and  on 
what  action,  if  any,  ought  to  be  taken  by 
FEA  with  respect  to  possible  further 
monitoring  of  or  re-imposition  of  con¬ 
trols  on  middle  distillates  through  the 
next  heating  season.  This  purpose  re¬ 
mains  unchanged  in  spite  of  the  latest 
data  on  survey  prices  reported  in  section 
V  below,  as  the  Analysis  of  the  Middle 
Distillate  Post-Exemption  Monitoring 
System  June  1976  to  April  1977. 

IV.  North  Central  Region  Monitoring 

System  Analysis,  June  1976  to  Janu¬ 
ary  1977 

INTRODUCTION 

This  report  has  been  prepared  to  pro¬ 
vide  an  analysis  and  facts  related  to  the 
Federal  Energy  Administration’s  (FEA) 
distillate  monitoring  system  in  the  North 
Central  region.  The  need  for  this  infor¬ 
mation  arose  as  a  result  of  the  exceeding 
of  the  index  of  the  No.  2  heating  oil  moni¬ 
toring  system  during  January  and  March 
in  the  North  Central  Region  and  identi¬ 
fied  by  the  FEA  on  March  28.  The  pur¬ 
pose  of  the  report  is  to  provide  relevant 
facts  needed  by  the  Government,  in¬ 
dustry,  and  the  public  in  recommending 
courses  of  remedial  action  to  the  FEA. 
The  major  portion  of  data  provided  here¬ 
in  are  derived  from  FEA’s  post-exemp¬ 
tion  monitoring  system  established  im¬ 
mediately  after  the  decontrol  of  middle 
distillates  in  June  1976.  Some  historical 
pricing  data  are  provided  which  were 
derived  from  a  survey  of  heating  oil  dis¬ 
tributors  implemented  bv  the  Cost  of 
Living  Council  in  late  1973.  Information 
documenting  how  the  system  operates 
may  be  found  in  41  FR  41155,  September 
21,  1976  and  42  FR  9415,  February  16. 
1977.  This  report  is  limited  to  the  factors 
related  to  the  monthly  index  value  and 
survey  price  for  January  in  the  North 
Central  region. 

WHY  MONTHLY  SURVEY  PRICE  INCREASED 
OVER  WEEKLY  SURVEY  PRICE 

When  the  FEA  computed  its  January 
monthly  index  value  on  March  23  from 
statistics  reported  to  the  FEA  on  its  No. 
2  Heating  Oil  Supply /Price  Monitoring 
Report,  the  index  value  in  the  North 
Central  region  was  exceeded  in  January 
by  0.4  cent  per  gallon  (Table  1)  and  for 
all  weeks  in  March.  The  recalculation 
of  the  index  value  on  March  23  to  re¬ 
place  the  weekly  index  values  for  Janu¬ 
ary  with  a  monthly  index  value  indi¬ 
cated  that  the  monthly  survey  price  for 
the  month  of  January  was  0.6  cent  of 
a  penny  higher  than  the  survey  value  for 
January  28,  the  last  weekly  survey  price 
computed  for  January.  The  factors  that 
accounted  for  this  0.6  cent  per  gallon 


increase  are  summarized  in  Table  2  and 
are  as  follows : 

1.  Nonresidential  prices  increased  from 
December  to  January  by  0.5  cent  per 
gallon  more  than  residential  prices  col¬ 
lected  on  FEA’s  weekly  survey,  yielding 
a  net  increase  of  0.2  cent  per  gallon 
on  the  survey  price.  For  the  weekly 
survey  price  computation,  nonresidential 
prices  are  estimated  by  assuming  they 
increased  the  same  as  residential  prices 
from  the  latest  monthly  value.  By  this 
procedure  the  FEA  underestimated  the 
weekly  index  value. 

2.  Residential  prices  collected  on  FEA’s 
monthly  survey  were  0.3  cent  of  a  penny 
higher  than  those  collected  on  FEA’s 
weekly  survey  for  the  week  of  January 
28.  The  net  impact  on  the  survey  price  of 
this  factor  was  0.2  cent  per  gallon. 

3.  A  change  in  the  business  practices 
for  one  company  in  the  survey  caused  a 
0.1  cent  increase  in  the  survey  price.  A 
lower-priced  company  had  a  shift  in 
its  reported  sales  volume  from  one  cate¬ 
gory  to  another  and  as  a  result  of  the 
weighting  scheme  used  in  the  suvey 
caused  an  0.1  cent  increase  in  the  survey 
price. 

4.  A  shift  in  sales  volumes  fom  lower- 
priced  companies  to  higher-priced  com¬ 
panies  and  rounding  accounted  for  about 
0.1  cent  per  gallon. 

These  factors  only  explain  why  the  week¬ 
ly  survey  did  not  indicate  that  the  index 
value  had  been  exceeded  for  the  month  of 
January,  and  except  for  the  change  in 
the  business  practices,  are  unrelated  to 
the  fact  that  the  monthly  index  value 
was  exceeded  for  the  month  of  Janu¬ 
ary. 

COMPUTATION  OF  JANUARY  INDEX  VALUE 

The  index  value  for  the  North  Central 
region  for  January  1977  was  40.0  cents 
per  gallon,  which  was  5.0  cents  per  gallon 
above  the  June  survey  price  for  the  North 
Central  region.  This  means  that  an  in¬ 
crease  in  the  survey  value  from  June  to 
January  of  greater  than  5.0  cents  per 
gallon  would  have  caused  the  survey  value 
to  exceed  the  index  value.  Of  the  5.0 
cents  per  gallon  total,  2.0  cents  was  ac¬ 
counted  for  by  the  flexibility  factor,  1.5 
cents  by  the  increase  in  crude  costs,  0.3 
cent  by  the  increase  in  refiners’  nonprod¬ 
uct  costs,  and  an  estimated  .06  cent  in¬ 
crease  in  costs  for  nonrefiners,  and  a  1.1 
cent  per  gallon  increase  due  to  the  ad¬ 
justment  for  seasonality  (See  Table  3). 

PRICE  INCREASES  BY  TYPE  OF  SELLER 

Retailers,  resellers/retailers,  and  re¬ 
finers  as  groups  increased  residential 
prices  between  June  1976  and  January 
1977  by  more  than  the  amount  necessary 
to  exceed  the  index  value  (Table  4).  Re¬ 
finers  and  resellers/retailers  increased 
prices  for  nonresidential  use  by  more 
than  the  amount  necessary  to  exceed  in¬ 
dex  value.  The  data  reported  to  the 
FEA  indicate  that  retailers  increased 
nonresidential  prices  by  less  than  the  in¬ 
dex  value;  however,  the  volume  of  sales 
by  retailers  to  nonresidential  users  was 
too  small  to  establish  a  clear  indication 
of  price  increases.  Rack  prices  to  resell¬ 
ers,  which  would  be  representative  of  the 


wholesale  price  for  retailers,  increased 
by  0.8  cent  less  than  the  amount  neces¬ 
sary  to  exceed  the  index  value. 

PRICE  INCREASES  BY  CATEGORY  OF  SALE 

Prices  to  all  types  of  ultimate  con¬ 
sumers  except  the  industrial  category 
rose  by  amounts  greater  than  that 
needed  to  exceed  the  index  value  (Table 
5).  The  industrial  category  increased  by 
the  same  amount  as  the  index  value,  5.0 
cents  per  gallon.  Increases  in  price  for 
the  four  categories  of  sales  reported  to 
the  FEA  were  as  follows: 

Residential — 5.5  cents  per  gallon; 

Industrial — 5.0  cents  per  gallon; 
Instltutlonal/Utlllty — 5.5  cents  per  gallon; 
Other — 5.7  cents  per  gallon. 

Prices  for  sales  to  nonultimate  con¬ 
sumers  (i.e..  resellers)  for  both  rack  and 
delivered  types  of  sales  increased  by  4.2 
cents  per  gallon,  which  was  0.8  cent  per 
gallon  less  than  the  increase  in  the  index 
value.  These  types  of  sales  are  not  in¬ 
cluded  in  the  index  and  syrvey  values, 
but  do  represent  costs  of  purchases  to 
firms  that  sell  to  ultimate  consumers. 

RELATIVE  IMPORTANCE  OF  TYPES  OF  SALES 
IN  SURVEY 

In  computing  the  survey  value,  the 
FEA  averages  together  prices  reported  by 
all  the  companies  within  a  particular 
category  of  sales  and  stratum  based  on 
the  volume  of  sales  reported  by  the  in¬ 
dividual  companies,  which  vary  from 
month  to  month.  The  overall  average 
price  for  sales  to  ultimate  consumers  is 
computed  by  averaging  together  the  av¬ 
erage  prices  for  the  categories  of  sales 
using  fixed  percentage  factors.  The  fixed 
percentages  are  shown  in  Table  6  and 
can  be  used  to  assess  the  impact  of  price 
increases  for  particular  categories  on  the 
survey  price.  For  example,  increases  in 
residential  prices  accounted  for  56.1  per¬ 
cent  of  the  increase  in  the  survey  price, 
industrial  prices  accounted  for  27.7  per¬ 
cent,  and  so  forth. 

RESIDENTIAL  AND  RACK  INCREASES  BY  STATE 

The  FEA  survey  was  designed  to  be 
statistically  valid  for  regional  average 
prices.  Pricing  data  are  collected  by 
state,  however,  and  indicate  that  not  all 
states  within  the  region  experienced  in¬ 
creases  in  residential  prices  greater  than 
the  increase  in  the  index  value.  Only 
Indiana.  Michigan.  Minnesota.  Missouri, 
and  Nebraska  had  residential  price  in¬ 
creases  greater  than  the  increase  in  the 
index  value  (Table  7).  Rack  prices  in¬ 
creased  by  less  than  the  index  value  in 
all  states  in  the  region.  The  FEA  has 
not  conducted  a  state  analysis  for  non¬ 
residential  sales. 

MARGINS  FOR  TYPES  OF  SELLERS 

The  margins  for  residential  sales  by 
all  types  of  sellers,  computed  as  the  dif¬ 
ference  between  average  residential  and 
rack  prices,  increased  between  June  1976 
and  January  1977  (Table  8).  Resellers/ 
retailers  had  the  highest  increase  (1.5 
cents  per  gallon) ,  refiners  had  the  sec¬ 
ond  highest  increase  (1.2  cents  per  gal¬ 
lon),  and  retailers  had  the  smallest  in¬ 
crease  (0.8  cent  per  gallon) .  For  sales  to 
nonresidential  users,  refiners  increased 
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margins  from  June  1976  to  January  1977 
by  0.6  cent  per  gallon;  resellers/retailers 
increased  their  margin  by  0.8  cent  per 
gallon;  retailers,  which  accounted  for 
only  a  small  portion  of  nonresidential 
sales,  did  not  increase  their  nonresiden¬ 
tial  margins. 

AVERAGE  MARGIN  FOR  RESIDENTIAL  SALES 
OVER  TIME 

The  difference  between  residential  and 
rack  prices,  whi:h  is  taken  as  a  measure 
of  the  average  margin  for  residential 
sales  by  all  sellers,  increased  by  1.3  cents 
per  gallon  from  7.1  cents  per  gallon  in 
June  1976  to  8.4  cents  in  January  1977 
(Table  9) . 

The  residential  margins  in  January 
1977  were  greater  than  they  were  during 
any  month  between  January  1974  and 
July  1976  (Table  10).  The  1.3  cents  per 
gallon  increase  was  less  than  the  1.6 
cents  per  gallon  increase  for  the  same 
period  in  the  immediately  prior  year 
(June  1975  to  January  1976) . 

RESIDENTIAL  MARGINS  BY  STATE 

Increases  in  residential  margins  var¬ 
ied  by  state.  Significant  increases  in  the 
residential  margin  occurred  in  Indiana 
(3.5  cents  per  gallon),  Michigan  (2.2 
cents  per  gallon),  Minnesota  (1.0  cent 
per  gallon),  Missouri  (1.0  cent  per  gal¬ 
lon),  Nebraska  (2.9  cents  per  gallon), 
and  Wisconsin  (0.9  cent  per  gallon) 
(Table  11).  Margins  for  the  other  states 
remained  relatively  constant. 
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Table  1:  North  Central  Regional  Heating  Oil  Survey 
Price  and  Index  Price 

Centa  per  gallon 


Survey  Index 

Price _ Price 


June  76 

3S.0 

37.0 

July  76 

35.2 

36.6 

August  76 

35.4 

37.3 

September  76 

35.7 

37.7 

October  76 

36.0 

37.6 

November  76 

37.1 

38.6 

December  76 

38.6 

39.5 

January  77 

"50 

4U.0 

Source:  No.  2  Heating  Oil  Supply/Price  Monitoring 
Report  (Form  FEA-P1 12-M-l) 
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Table  2:  FACTORS  ACCOUNTING  FOR  INCREASE  IN  JANUARY  MONTHLY  SURVEY  VALUE  OVER 

JANUARY  28  WEEKLY  SURVEY  VALUE 

(cents  per  gallon) 


Value 

Value 

Impac  t 

in  Weekly 

in  Monthly 

on 

Survey 

Survey 

Increase 

Survey 

1.  Residential  Prices 

42.6 

-  42.9 

0.3 

0.2 

2.  Nonresidential  Prices 

36.5 

37.0 

0.5 

0.2 

1 


3.  Change  In  Business 
Practice 


0.1 


A.  Shift  In  Weights  And 
Round  ing 


0.1 


0.6 


1 


Impact  measured  by  multiplying  increase  by  weight  in  survey 


Source:  FEA 
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Table  3:  MONTHLY  COST  COMPONENTS  OF  HEATING  OIL  INDEX  PRICE  FOR  NORTH  CENTRAL  REGION 

(cent*  per  gallon) 


Change  In 


Month 

Price 

Change  In 
Crude 
Costa 

Refiners 

Nonproduct 

Costs 

Change  In 
Nonrefiners 
Margin 

Seasonal 

Adjustment 

Import 

Adjustment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

35.0 

0.0 

0.0 

0.0 

0.0 

0.0 

2.0U0 

37.0 

July 

1976 

35.0 

-0.183 

-0.140 

0.025 

-0.139 

0.0 

2.000 

36.6 

Aug 

1976 

35.0 

0.232 

0.219 

0.047 

-0.142 

0.0 

2.000 

37.3 

Sept 

1976 

35.0 

0.426 

0.278 

0.030 

-0.036 

0.0 

‘  2.000 

37.7 

Oct 

1976 

35.0 

0.160 

0.109 

0.034 

0.318 

0.0 

2.000 

37.6 

Nov 

1976 

35.0 

0.787 

0.193 

0.057 

0.540 

0.0 

2.000 

38.6 

Dec 

1976 

35.0 

1.167 

0.188 

0.059 

1.056 

0.0 

2.000 

39.5 

Jan 

1977 

35.0 

1.457 

0.311 

0.059 

1.141 

0.0 

2.000 

40.0 

Source:  FEA 
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Table  4:  PRICES  FOR  RESIDENTIAL  AND  NO!*ESIDENTIAL  SALES  BY 
TYPE  OF  SELLER  IN  TIE  NCRTH  CENTRAL  REGION 

(cents  per  gallon) 


-lune-ISIS _ January  l?-*7 _ Increase 


Residential 


Retailers 

38.5 

43.6 

5.1 

Resellers/Retailers 

37.6 

43.3 

5.7 

Refiners 

36*8 

42.3 

5.5 

Nonrer.f  rlenhi  a  1 

- 

Retailers 

35.0 

38.8 

3.8' 

Resellers/Retailers 

33.2 

38.8 

5.6 

Refiners 

31.4 

36.2 

4.8 

Rack,  jar.  .Resale 

30.3 

34.5 

4.2 

Increase-lc.  .enual-index 


5.0 


•Represents  low  volume  of  sales* 

Source:  Ho*  2  Heating  Oil  Supply/Price  Monitoring  Report  (Form  FEA-P112-M-1) . 
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Table  S:  PRICE  INCREASES  BY  CATEGORY  FROM  JUNE 

1976  TO  JANUARY  1977  IN  THE  NORTH  CENTRAL 
REGION 


(cents  per  gallon) 


June  1976  January  1977  Increase 


Sales  to  Ultimate  Consumers 


Residential 

37.4 

42.9 

5.5 

Industrial 

32.4 

37.4 

5.0 

Institutional /Utility 

30.4 

35.9 

5.5 

Other 

32.4 

38.1 

5.7 

Sales  to  Nonultimate  Consumers 

Rack 

30.3 

34.5 

4.2 

Del ivered 

31.0 

35.2 

4.2 

Increase  to  Exceed  Index 

5.0 

Source:  No.  2  Heating  Oil  Supply/Price  Monitoring  Report 
(Form  FEA-P112-M-1). 
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Table  6:  FIXED  PERCENTAGES  OF  HEATINC  OIL  SALES  BY  CATECORY  USED 

IN  THE  NORTH  CENTRAL  REGION  SURVEY 


Stratum 

Residential 

Industrial 

Institutio nal 
Utility 

Other 

Stratus 

Total 

1 

34. 4Z 

20. 52 

11. 7Z 

2.7Z 

6?.3Z 

2 

11.8 

6.8 

.3 

.1 

19.0 

3 

9.9 

.4 

.3 

1.1 

11.7 

Category  Total  56. 1Z 

27. 7X 

12. 3Z 

3.9Z 

100. 0Z 

Source:  FEA 
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V.  National  Analysis  of  the  Middle 

Distillate  Post-Exemption  Monitor¬ 
ing  System,  June  1976  to  April  1977 

INTRODUCTION 

This  report  has  been  prepared  to  pro¬ 
vide  facts  and  analysis  related  to  the 
Federal  Energy  Administration’s  (FEA) 
Distillate  Monitoring  System  for  all  re¬ 
gions  and  the  Nation  over  the  period 
June  1976  through  April  1977.  Its  purpose 
is  to  provide  pertinent  facts  essential  for 
the  Government,  industry,  and  the  public 
in  recommending  courses  of  remedial 
action  to  the  FEA  in  public  hearings 
which  will  be  held  in  July.  The  major 
portion  of  data  provided  herein  are  de¬ 
rived  from  FEA’s  Post-Exemption  Moni¬ 
toring  System  established  immediately 
after  the  decontrol  of  middle  distillates 
in  June  1976.  Some  historical  pricing 
data  are  provided  which  were  derived 
from  a  survey  of  heating  oil  distributors 
implemented  by  the  Cost  of  Living  Coun¬ 
cil  in  late  1973.  Information  document¬ 
ing  how  the  system  operates  may  be 
found  in  41  FR  41155,  September  21,  1976 
and  42  FR  9415,  February  16.  1977. 

SURVEY  PRICES  AND  INDEX  VALUES 

Final  statistics  for  March  from  FEA’s 
monthly  survey  of  heating  oil  prices  in¬ 
dicated  that  through  the  month  of  March 
survey  prices  exceeded  index  values  only 
in  the  North  Central  region  (Table  1-NE 
through  Tables  1-US) .  Survey  prices  ex¬ 
ceeded  index  values  in  the  North  Central 
region  for  January  and  March.  This  re¬ 
vises  previous  information  (reported  in 
FEA’s  May  13th  press  release)  that  the 
index  had  been  exceeded  at  the  national 
level,  and  for  the  South  and  North  Cen¬ 
tral  regions. 

The  updated  weekly  survey  prices  and 
index  values  for  April,  which  are  based 
on  March's  monthly  survey  prices  and 
February’s  actual  crude  costs,  indicated 
that  survey  prices  exceeded  index  values 
during  April  only  in  the  North  Central 
region.  Preliminary  statistics  issued  by 
the  FEA,  based  on  February’s  monthly 
survey  data  and  estimated  crude  costs  for 
February,  had  indicated  that  survey 
prices  exceeded  index  values  in  the  South 
region  and  the  U.S.,  in  addition  to  the 
North  Central  region.  In  the  South  re¬ 
gion,  the  survey  price  was  revised  down¬ 
ward  by  0.4  cent  per  gallon  from  those 
reported  in  FEA’s  May  13th  press  release 
because  the  monthly  sales  volumes  ap¬ 
plied  to  weekly  residential  prices  changed 
significantly  from  February  to  March. 
For  the  same  reason  the  U.S.  weekly  sur¬ 
vey  price  was  revised  downward  by  0.3 
cent.  Index  values  were  revised  upward 
by  0.4  and  0.5  cent  per  gallon  in  the 
South  and  U.S.,  respectively,  due  to  the 
replacing  of  estimated  crude  costs  with 
actual  crude  costs  during  February. 

INCREASE  IN  INDEX  VALUES 

Index  values  increased  from  June  1976 
through  March  1977  by  4.5  cents  per 
gallon  in  the  North  Central  region;  5.2 
cents  in  the  Northeast  region;  4.5  cents 
in  the  South  region;  4.6  cents  in  the  West 
region;  and  4.8  cents  for  the  U.S.  (Table 


2-NE  through  Tables  2-U.S).  Taking 
into  account  the  two-cent  flexibility 
factor,  this  means  that  survey  prices 
could  have  increased  by  6.5  cents  in  the 
North  Central  region,  7.2  cents  in  the 
Northeast  region;  and  so  on,  for  survey 
prices  to  have  equalled  index  values  in 
March  1977. 

The  individual  costs  components  in¬ 
cluded  in  the  index  value  computation 
increased  as  follows:  (1)  Refiners’  crude 
and  operating  costs  rose  an  average  of 
3.5  cents  per  gallon  for  all  regions;  (2) 
the  FEA’s  estimate  of  the  increase  in 
nonreflners’  operating  costs  was  0.2  cent 
per  gallon  in  the  Northeast  region  and 
less  than  this  amount  in  the  other  re¬ 
gions.  These  estimates  were  based  on 
the  increase  in  the  Bureau  of  Labor  Sta¬ 
tistics’  survey  of  wages  for  truckers  and 
warehouseman,  not  actual  costs  collected 
directly  from  heating  oil  distributors; 
(3)  normal  seasonal  price  movements 
accounted  for  roughly  a  penny  in  March, 
varying  slightly  by  region,  and  (4)  in¬ 
creases  in  the  prices  of  foreign  heating 
imported  into  the  U.S.  accounted  for  an 
increase  of  0.5  cent  per  gallon  in  the 
Northeast  region,  0.2  cent  nationwide  and 
were  zero  in  the  other  regions. 

PRICE  INCREASE  TO  ULTIMATE  CONSUMERS 
BY  REFINERS  AND  RETAILERS 

In  all  regions,  except  the  West,  refiners 
increased  prices  to  residential  users  more 
than  retailers  increased  prices  to  resi¬ 
dential  users  from  June  1976  through 
March  1977.  Price  increases  from  June 
through  March  by  refiners  and  retailers 
to  residential  users  were  as  follows’; 


Residential 

North-  South  North  West  United 
east  central  States 


Refiners .  6.5  7.5  7.2  3.7  6.9 

Retailers .  6.2  6.4  6.5  3.8  6.1 


However,  average  prices  charged  by 
refiners  to  residential  users  were  less 
than  those  charged  by  retailers  (Table 
3-NE  through  Table  3-U.S.) . 

PRICE  INCREASES  BY  CATEGORY  OF  SALE 

Prices  to  all  types  of  consumers  in  all 
regions  rose  by  less  than  amounts  needed 
to  exceed  index  values,  except  for  prioes 
to  residential,  institutional /utility,  and 
the  “other’’  category  of  customers  in  the 
North  Central  region,  residential  prices 
in  the  South,  and  the  “other”  category 
of  customers  in  the  West  region.  In¬ 
creases  in  price  for  the  four  categories 
of  sales  by  region  and  the  amounts 
needed  to  equal  index  values  were  as 
follows: 


North-  South  North  West  United 
east  central  States 


Residential _  6.3  7.0  6.9  4.2  6.5 

Industrial .  6.4  5.8  6.3  0.5  5.4 

Institutional/ 

utility .  5.5  4.3  6.7  2.1  4.7 

Other .  5.4  5.2  6.7  8.0  6.0 

Needed  to 

equal  index..  7.2  6.5  6.5  6.6  6.8 


Price  increases  for  sales  to  nonulti- 
mate  consumers  (i.e.,  resellers)  for  both 
rack  and  delivered  types  of  sales  in¬ 
creased  on  a  regional  basis  as  follows: 


North¬ 

east 

South  North 
central 

West 

United 

States 

Rack . 

5.6 

5.  I  5. 5 

3.3 

5.4 

Delivered . 

5.6 

5. 0  5. 8 

2.8 

5.3 

These  types  of  sales  are  not  included 
in  the  index  and  survey  values,  but  they 
represent  costs  of  purchases  to  firms 
that  sell  to  ultimate  consumers.  In  all 
regions  except  the  West,  these  wholesale 
prices  rose  by  more  than  the  increases 
in  the  index  values,  but  by  less  than 
amounts  needed  to  exceed  index  values 
after  taking  into  account  the  flexibility 
factor. 

RELATIVE  IMPORTANCE  OF  TYPES  OF  SALES 
IN  SURVEY 

In  computing  the  survey  values,  the 
FEA  averages  together  the  prices  re¬ 
ported  by  all  the  companies  within  a 
particular  category  of  sales  and  stratum 
based  on  the  Volume  of  sales  reported 
by  the  individual  companies,  which  vary 
from  month  to  month.  The  overall  aver¬ 
age  price  for  sales  to  ultimate  consumers 
is  computed  by  averaging  together  the 
average  prices  for  the  categories  of  sales 
using  fixed-percentage  factors.  The  fixed 
percentages  for  all  regions  are  shown 
in  Table  5-NE  through  Tables  5-U.S. 
and  can  be  used  to  assess  the  impact 
of  price  increases  for  particular  cate¬ 
gories  on  the  survey  price.  For  example, 
in  the  North  Central  region  increases 
in  residential  prices  accounted  for  56.1 
percent  of  the  increase  in  the  survey 
price  in  that  region,  industrial  prices 
accounted  for  27.7  percent,  and  so  forth. 

RETAILER  MARGINS 

Increases  in  retailer  margins  from 
June  1976  through  March  1977  by  re¬ 
gions  were  as  follows:  Northeast,  1.5 
cents  per  gallon;  South,  2.0;  North  Cen¬ 
tral,  0.8;  West  0.9;  and  U.S.,  0.9.  How¬ 
ever,  increases  in  retailer  margins  by 
region  from -March  1976  throtigh  March 
1977  were  all  less  than  a  penny  except 
for  the  West  and  were  as  follows:  North¬ 
east.  0.2  cent  per  gallon:  South  0.7; 
North  Central.  0.2;  West  1.4;  and  U.S., 
0.3  (see  table  6  for  summary  and  Table 
7-NE  through  Tables  7-U.S.  for  histori¬ 
cal  details.) 

REFINER  MARGINS 

Since  the  FEA  does  not  have  sepa¬ 
rate  statistics  on  the  costs  of  refiners 
for  refining  and  marketing  heating  oil, 
the  FEA  cannot  compute  a  refiners’  mar¬ 
gin  for  heating  oil.  However,  the  FEA 
does  collect  statistics  on  the  increases 
of  refiners’  nonproduct  costs  which  can 
be  used  along  with  increases  in  refiners’ 
product  costs  to  evaluate  the  average 
increase  in  refiners’  heating  oil  margin. 
In  the  following  table,  average  increases 
in  refiners’  sales  to  residential  users,  all 
other  consumers,  and  rack  customers  are 
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compared  by  region  to  increases  in  crude 
and  nonproduct  costs: 


North¬ 

east 

South 

North 

central 

West 

United 

States 

Residential.. 

8.5 

7.5 

7.2 

3.7 

6.9 

Other  ulti- 

mate  sales. 

5.9 

6.2 

5.8 

4.8 

6.6 

Rack  sales... 

5.6 

5.1 

5.5 

3.3 

5.4 

Crude  and 

nonproduct. 

.  3.5 

3.5 

3.5 

3.5 

3.5 

For  all  these  types  of  sales,  refiners 
increased  prices  by  more  than  their  in¬ 
creases  in  crude  and  nonproduct  costs. 


REFINERS  AND  RETAILERS  RESIDENTIAL 
MARGINS 

In  all  regions  refiners’  margins  for 
sales  to  residential  customers  were  lower 
than  those  for  retailers  (Table  8-NE 
through  Tables  8-U.S.).  Refiners’  resi¬ 
dential  margins  are  measured  as  the 
difference  between  their  residential  sell¬ 
ing  prices  and  rack  prices. 

RESIDENTIAL  AND  RACK  INCREASES  BY  STATE 

The  FEA’s  survey  was  designed  to  be 
statistically  valid  for  regional  average 
prices,  not  for  state  averages.  Pricing 
data  are  collected  by  state,  however.  In¬ 
formation  on  a  state  basis  is  presented  in 
Tables  9  through  11  and  will  not  be 
covered  in  detail  here.  These  data,  in 
general,  indicate  that  within  certain 
regions  there  were  significant  differences 
in  price  movements. 
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Table  1-US.  National  Average  Heating  Oil  Survey  Price  and  Index  Price 
Cents  per  gallon 


Survey 

Index 

Price 

Price 

June  76 

36.6 

38.6 

July  76 

36.5  * 

38.1 

August  76 

36.9 

38.9 

September  76 

37.3 

39.3 

October  76 

37.7 

39.4 

November  76 

38.7 

40.2 

December  76 

39.8 

41.1 

January  77 

41.2 

41.7 

February  77 

42.1 

43.2 

March  77 

42.5 

43.4 

April  9,  1977 

42.6 

43.2 

April  16,  1977 

42.6 

43.2 

April  23,  1977 

42.6 

43.2 

April  30.  1977 

42.6 

43.2 

Source:  No.  2  Heating  Oil  Supply/Price  Monitoring  Report 
.  (Form  FEA-P112-M-1) 
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Table  2-NE.  Northeast  Regional  Monthly  Cost  Components  of  Heating  Oil  Index  Price 
Cents  per  gallon 


Month 

Price 

Change  In 
Crude 
Costs 

Change  In 
Refiners 
Nonproduct 
Costs 

Change  In 
Nonrefiners 
Margin 

Seasonal 

Ad iustment 

Import 

Adjustment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

38.2 

0.0 

0.0 

0.0 

0.0 

0.0 

2.0 

40.2 

July 

1976 

38.2 

-0.183 

-0.140 

0.075 

-0.152 

-0.210 

2.0 

39.6 

Aug 

1976 

38.2 

0.232 

0.219 

0.142 

-0.155 

0.0 

2.0 

40.7 

Sept 

1976 

38.2 

0.426 

0.278 

0.090 

-0.039 

0.008 

2.0 

41.0 

Oct 

1976 

-  38.2 

0.160 

0.109 

0.105 

,  0.347 

0.525 

2.0 

41.5 

Nov 

1976 

38.2 

0.787 

0.193 

0.172 

0.591 

, 0.008 

2.0 

42.0 

Dec 

1976 

38.2 

1.167 

0.188 

0.180 

1.153 

0.005 

2.0 

42.9 

Jan 

1977 

38.2 

1.457 

0.311 

0.180 

1.245 

.  0.123 

2.0 

43.5 

Feb 

1977 

38.2 

2.476 

0.660 

0.135 

1.328 

0.377 

2.0 

45.2 

Mar 

1977 

38.2 

2.815 

0.689 

0.165 

1.089 

0.466 

2.0 

45.4 

Source:  FEA  Middle  Distillates  Post-Exemption  Monitoring  System. 
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Table  2-S.  South  Regional  Monthly  Coat  Components  of  Heating  Oil  index  Price 
Centa  per  gallon 


Month 

Price 

Change  In 
Crude 
Costa 

Change  In 
Refiners 
Nonproduct 
Costs 

Change  In 
Nonrefiners 
Margin 

Seasonal 

Adjustment 

Import 

Ad  justment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

34.3 

0.000 

0.000 

0.000 

0.0 

0.000 

2.0 

36.3 

July  1976 

34.3 

-0.183 

-0.140 

0.021 

-0.136 

0.000 

2.0 

35.9 

Aug 

1976 

34.3 

0.232 

0.219 

0.040 

-0.139 

0.000 

2.0 

36.7 

Sept 

1976 

34.3 

0.426 

0.278 

0.026 

-0.035 

0.000 

2.0 

37.0 

Oct 

1976 

34.3 

0.160 

0.109 

0.030 

0.311 

0.004 

2.0 

36.9 

Nov 

1976 

34.3 

0.787 

0.193 

0.049 

0.530 

0.000 

2.0 

37.9 

Dec 

1976 

34.3 

1.167 

0.188 

0.051 

1.036 

0.001 

2.0 

38.8 

Jan 

1977 

34.3 

1.457 

0.311 

0.051 

1.120 

0.007 

2.0 

39.3 

Feb 

1977 

34.3 

2.476 

0.660 

0.038 

1.199 

0.022 

2.0 

40.7 

Mar 

1977 

34.3 

2.815 

0.689 

0.047 

0.984 

0.000 

2.0 

40.8 

Source:  FEA 

Middle 

Distillates 

Post-Exemption 

Monitoring  System. 

Table  2-NC. 
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North  Central  Regional  Monthly  Coat  Componenta 
Cents  per  gallon 

of  Heating  Oil  Index  Price 

Month 

Price 

Change  In 
Crude 
Costa 

Change  In 
Refiners 
Nonproduct 
Costs 

Change  In 
Nonref inera 
Margin 

Seasonal 

Ad  justment 

Import 

Ad  justment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

35.0 

0.000 

0.000 

0.000 

0.0 

0.0 

2.0 

37.0 

July  1976 

35.0 

-0.183 

-0.140 

0.025 

-0.139 

0.0 

2.0 

36.6 

Aug 

1976 

35.0 

0.232 

0.219 

0.047 

-0.142 

0.0 

2.0 

37.3 

Sept 

1976 

35.0 

0.426 

0.278 

0.030 

-0.036 

0.0 

2.0 

37.7 

Oct 

1976 

35.0 

0.160 

0.109 

0.034 

0.318 

0.0 

2.0 

37.6 

Nov 

1976 

35.0 

0.787 

0.193 

0.057 

0.540 

•  0.0 

2.0 

38.6 

Dec 

L976 

35.0 

1.167 

0.188 

0.059 

1.056 

0.0 

2.0 

39.5 

Jan 

1977 

35.0 

1.457 

0.311 

0.059 

1.141 

'  0.0 

2.0 

40.0 

Feb 

1977 

35.0 

2.476 

0.660 

0.044 

1.221 

0.0 

2.0 

41.4 

Mar 

1977 

35.0 

2.815 

0.689 

0.054 

1.002 

0.0 

2.0 

41.5 

Source:  FEA  Middle  Diatillatea  Post-Exemption  Monitoring  System. 
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Table  2-W.  West  Regional  Monthly  Coat  Components  of  Heating  Oil  Index  Price 
Cents  per  gallon 


Month 

Price 

Change  In 
Crude 
Costs 

Change  In 
Refiners 
Nonproduct 
Costs  ; 

Change  In 
Nonrefiners 
Margin 

Seasonal 

Adjustment 

Import 

Ad  justment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

38.2 

0.000 

0.000 

0.000 

0.0 

0.000 

2.0 

40.2 

July 

1976 

38.2 

-0.183 

-0.140 

0.018 

-0.152 

0.000 

2.0 

39.8 

Aug 

1976 

38.2 

0.232 

0.219 

0.034 

-0.155 

0.000 

2.0 

40.5 

Sept 

1976 

38.2 

0.426 

0.278 

0.021 

-0.039 

0.004 

2.0 

40.9 

Oct 

1976 

38.2 

0.160 

0.109 

0.025 

0.347 

0.135 

2.0 

41.0 

Nov 

1976 

38.2 

0.787 

0.193 

0.041 

0.588 

0.004 

2.0 

41.8 

Dec 

1976 

38.2 

1.167 

0.188 

0.043 

1.149 

0.000 

2.0 

42.8 

Jan 

1977 

38.2 

1.457 

0.  311 

0.043 

1.241 

0.000 

2.0 

43.3 

Feb 

1977 

38.2 

2.476 

0.660 

0.032 

1.324 

0.000 

2.0 

44.7 

Mar 

1977 

38.2 

2.815 

0.689 

0.039 

1.086 

0.000 

2.0 

44.8 

Source:  FEA 

Middle  Distillates 

Post-Exemption  Monitoring 

System. 

. 

Table  2 -OS. 

41 

National  Cost  Components  of  Heating  Oil  Price 
Cents  per  gallon 

Index  ' 

Month 

Price 

Change  In 
Crude 
Costs 

Change  In 
Refiners 
Nonproduct 
Costs 

Change  In 
Nonrefiners 
Margin 

Seasonal 

Ad  justment 

Import 

Ad  justment 

Flexibility 

Factor 

Index 

Price 

June 

1976 

36.6 

0.000 

0.000 

0.000 

0.0 

0.000 

2.0 

38.6 

July 

1976  ' 

36.6 

-0.183 

-0.140 

0.041 

-0.145 

-  0.054 

2.0 

38.1 

Aug 

1976 

36.6 

0.232 

0.219 

0.079 

-0.148 

0.000 

2.0 

38.9 

Sept 

1976 

36.6 

0.426 

0.278 

0.050 

-0.037 

0.003 

2.0 

39.3 

Oct 

1976 

36.6 

0.160 

0.109 

0.058 

0.332 

.,0.169 

2.0 

39.4 

Nov 

1976 

36.6 

0.787 

0.193 

0.095 

0.565 

‘  0.003 

2.0 

40.2 

Dec 

1976 

36.6 

1.167 

0.188 

0.099 

1.102 

0.003 

2.0 

41.1 

Jan 

1977 

36.6 

1.457 

0.311 

0.099 

l.lll 

0.049 

2.0 

41.7 

Feb 

1977 

36.6 

2.476 

0.660 

0.075 

1.273 

0.148 

2.0 

43.2 

Mar 

1977 

36^6 

2.815 

0.689 

0.091 

1.044 

0.171 

2.0 

43.4 

Source:  FEA  Middle  Distillates  Post-Exemption  Monitoring  System. 
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Table  7-W:  West  Regional  Heating  Oil  Costa, 

Trices  and  Margins  for  Nonrefiners  to  Table  7-US:  National  Average  Heating  Oil  Costs, 

Residential  Consumers  Prices  and  Margins  for  Nonrefinera  to 

Cents  per  gallon  Residential  Consumers 
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Table  9-S.  South  Regional  Heating  Oil  Residential  and  Rack  Table  9-NC.  North  Central  Regional  Heating  Oil  Residential  and  Rack 

Prices  and  Changes  Between  June  1976  and  March  1977  Prices  and  Changes  Between  June  1976  and  March  1977 

cents  per  gallon  Cents  per  gallon 
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Table  XO-US.  Nacional  Regional  Difference  Between  Heating  Oil  Table  11-NE.  Northeast  Regional  Difference  Between 

Average  Rack  Prices  and  Average  Residential  Prices  Reck  and  Residential  Prices  by  State 

cents  per  gallon  .  cents  per  gallon 
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